
This Annual Management Report of Fund Performance contains financial highlights but does not contain the complete annual financial statements 
of the Funds that you hold. You can get a copy of the annual financial statements at your request, and at no cost, by calling Services d’investissement 
FÉRIQUE’s client services at 514-788-6485 (toll-free 1-800-291-0337), by writing at Gestion FÉRIQUE, Place du Canada, 1010 de La Gauchetière 
Street West, Suite 1400, Montréal, Québec H3B 2N2, or by visiting our website at ferique.com or SEDAR at sedar.com. You may also contact us 
using one of these methods to request a copy of the Fund’s proxy voting policies and procedures, proxy voting disclosure record and quarterly 
portfolio disclosure.
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There may be management fees and expenses associated with an investment in a mutual fund. Management expense ratios vary from one 
year to another. Please read the Prospectus before investing. Mutual funds are not guaranteed or covered by the Canada Deposit Insurance 
Corporation or another government deposit insurer. Their values fluctuate frequently and past performance may not be repeated.

A Note on Forward-looking Statements
This report may contain forward-looking statements about the Funds, their future performance, strategies or prospects, and possible future 
Fund actions. The words “may”, “could”, “should”, “would”, “suspect”, “outlook”, “believe”, “plan”, “anticipate”, “estimate”, “expect”, “intend”, 
“forecast”, “objective” and similar expressions are intended to identify forward-looking statements.

Forward-looking statements are not guarantees of future performance. Forward-looking statements involve inherent risks and uncertainties, 
both about the Funds and general economic factors, so it is possible that predictions, forecasts, projections and other forward-looking 
statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could 
cause actual events or results to differ materially from those expressed or implied in any forward-looking statement made in relation to the 
Funds. These factors include, but are not limited to, general economic, political and market factors in Canada, the United States and 
internationally, interest and foreign exchange rates, global equity and capital markets, business competition, technological changes, changes 
in laws and regulations, judicial or regulatory judgments, legal proceedings and catastrophic events.

The above list of important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage 
you to consider these and other factors carefully. All opinions contained in forward-looking statements are subject to change without notice 
and are provided in good faith but without legal responsibility.
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Management Discussion 
of Fund Performance

Investment Objective and Strategies
The FÉRIQUE World Dividend Equity Fund seeks to provide income 
and  long-term capital growth. The Fund mainly invests 
in dividend-paying stocks, as well as other classes and categories 
of securities of companies throughout the world.

The portfolio sub-manager, Wellington Management Canada ULC, 
resorts to an investment strategy that uses an approach that seeks 
to provide long-term total returns by investing in high-quality, 
undervalued companies in out-of-favour industries, and without 
taking greater-than-average risk. It focuses on the significance of 
dividends, positive capital stewardship and franchise value. From 
a financial perspective, the portfolio sub-manager seeks to identify 
companies with a below-average debt/capital ratio relative to their 
industry, higher-than-average and improving return on capital, 
and  market share leadership. From a  qualitative perspective, 
the emphasis is on strength and depth of management as well as 
on a sustainable competitive advantage.

Money is mainly invested and reinvested in all classes of common 
shares of foreign corporations listed on a stock exchange and in 
convertible bonds, preferred shares, rights, income trust, warrants, 
exchange-traded funds and in foreign depository receipts.

Risk
The risks of investing in the Fund remain the same as those described 
in the Prospectus. This Fund is intended for investors with a medium 
risk tolerance who want to invest in the long term. It can also be 
used as the  core global equity portion of a  diversified 
investment portfolio.

Results of Operations
The FÉRIQUE World Dividend Equity Fund posted a net return of 
1.5% for the fiscal year ended December 31, 2022. Its benchmark, 
the MSCI All Country World ex-Canada Index (CA$), posted -12.0% 
for the same period. Contrary to benchmark returns, which include 
no investment fees, returns are expressed net of management 
and operating expenses payable by the Fund.

On a relative basis, the Fund outperformed its industry median1, 
which posted -12.3%, net of management fees for the fiscal year.

In 2022, uncertainty spiked, as the strong U.S. economy caused 
inflation to  soar and, in  response, interest rates to  increase. 
Expectations of China’s robust recovery following the country’s 
post-pandemic reopening were upended. In Europe, tensions were 
elevated following Russia’s invasion of Ukraine and were expected 
to remain so. Finally, late in the year, the Bank of Japan (BoJ) tweaked 
its yield curve control policy.

Although equity markets declined broadly, speculative stocks 
suffered the most, as their future cash flows became less valuable 
in a rising rate environment. Companies with limited pricing power 
were also affected by rising costs and margin compression. The 
portfolio sub-manager is seeking opportunities in market segments 

where margin compression causes stock prices to underperform 
and overreact to the downside.

Stock selection was the primary driver of relative outperformance. 
Strong stock selection in  Industrials, Consumer Discretionary 
and Financials contributed, but was partially offset by weaker 
selection in  Energy and  Materials. Thanks to  the portfolio 
sub-manager’s bottom-up selection process, sector allocation also 
helped relative returns due to an underweight to  Information 
Technology and  Consumer Discretionary and  an overweight 
to Financials. This positioning was partially offset by the underweight 
to Consumer Staples and Materials. Regionally, stock selection was 
most favourable in North America, Europe and Japan.

Wellington initiated a position in utility services provider Exelon during 
the period. After spinning off Constellation Energy, its former nuclear 
power generation and energy business, in early 2022, the company 
is now solely focused in energy transmission and distribution. The 
company also operates in areas with lower climate risks and its 
diversified project pipeline offers attractive downside protection. Exelon 
could benefit from the Inflation Reduction Act that was recently passed.

Meanwhile, the portfolio liquidated global security and aerospace 
company Lockheed Martin, after the stock price surged on the back 
of Russia’s invasion of Ukraine and subsequent increase in European 
defence budgets. The portfolio’s large overweight to  defence 
companies (in the Industrials sector) was reduced overall for risk 
management reasons and the proceeds were reinvested in more 
attractive opportunities in cyclical and higher-growth segments of 
the market.

Recent Developments
Coming into 2023, Wellington continues to focus on the investment 
process, positioning the portfolio to take advantage of market 
inefficiencies created by key issues for markets over the near term. 
Some of the hotly debated topics include the impacts on global 
economic growth of the U.S. economy slowing down while China 
is reopening post-pandemic, global market trends and inflation 
and interest rates. The ability of Japan’s financial markets and the 
overall economy to get accustomed to the uncertainty created by 
the  BoJ with minimal disruptions was also an  issue. Finally, 
the possibility of markets decoupling from economic growth, 
intensifying geopolitical tensions and the energy crisis becoming 
part of a new normal.

The portfolio sub-manager believes that markets will remain volatile 
due to price discovery adjusting to rising interest rates and the 
decoupling of markets from global economic growth trends. It will 
continue to  value companies with stronger balance sheets 
and sustainable dividends in order to add downside protection 
to the portfolio.

Against the current backdrop, the portfolio sub-manager remains 
most overweight to Financials, with significant exposure to insurance 
and banking companies in Japan, Europe and Hong Kong, due 
to their high dividends, discounted valuations and weak returns. 
These companies stand to  benefit from rising rates 
and shareholder-focused capital allocation.

1 Source: Median return of similar funds according to Fundata, as at December 31, 2022.
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Wellington also increased the allocation to Utilities due to attractively 
valued stocks in Europe and the United States. Utilities companies 
are implementing energy transition policies at an accelerated pace 
because of the global decoupling. While geopolitical tensions 
created a supportive backdrop for the aerospace and defence 
Industrials companies, the portfolio sub-manager continued to sell 
these holdings to fund investments in cyclical companies trading at 
deeper discounts in sectors such as Materials or European Industrials.

From a regional perspective, the portfolio maintains a substantial 
allocation to  Japan, primarily within Financials, because of 
the potential to improve returns with higher rates, benign credit 
metrics and still globally low valuations. The portfolio sub-manager 
views Japan’s increased focus on dividends, accountability 
and  corporate governance over the  past decade as 
an underappreciated opportunity. Moreover, the strength of China’s 
pandemic recovery and real estate industry remains a point of 
contention. This opens the door for the portfolio sub-manager 
to invest in well-positioned growth companies such as AIA Group, 
as well as in European Industrials and Financials operating in Asia.

By the end of the period, the portfolio was most overweight 
to Financials and most underweight to Information Technology.

There was no change in the composition of the FÉRIQUE Funds 
Independent Review Committee (IRC) during 2022. The mandate 
of Mr. Jude Martineau, Chairman of the IRC will end on 
March 31, 2023. Ms. Louise Sanscartier was appointed as Interim 
Chairman of the IRC for the period April 1, 2023 to June 9, 2023 

and Mr. Yves Frenette was appointed as an IRC member for a 
three-year term beginning April 1, 2023.

Related Party Transactions
The Manager of the Fund is Gestion FÉRIQUE, a not-for-profit 
organization. Gestion FÉRIQUE receives management fees to cover 
its expenses with respect to the day-to-day business and operations 
of the Fund, as reported under the Management Fees section. These 
expenses include the portfolio manager’s fees, the fees relating to 
the marketing and distribution of the Fund, as well as the 
administration fees of the Manager.

Services d’investissement FÉRIQUE (SIF) is a not-for-profit subsidiary 
of Gestion FÉRIQUE registered as a group savings plan brokerage 
and financial planning firm, and acts as distributor of units of the 
Fund. A percentage of the management fees paid by the Fund to 
Gestion FÉRIQUE is used to cover the expenses of SIF with respect 
to its day-to-day activities.

Gestion FÉRIQUE is responsible for the operating expenses of the 
Fund, excluding the expenses of the Independent Review Committee 
and the filing fees, in return for an administration fee, as reported 
under the Management Fees section.

For the fiscal year ended December 31, 2022, Wellington did not 
enter into any related party transactions as it  pertains to  the 
management of the FÉRIQUE World Dividend Equity Fund ($0 as 
at December 31, 2021).

Financial Highlights
The following tables show selected key financial information about the Fund and are intended to help the reader understand the Fund’s 
financial performance for the accounting periods shown.

Years ended

Net Assets per Unit (1) (5)

Dec. 31 
2022

(12 months)

Dec. 31 
2021

(12 months)

Dec. 31 
2020

(12 months)

Dec. 31
2019

(12 months)

Dec. 31
2018

(12 months)

$ $ $ $ $

Net assets, beginning of accounting period (4)  15.26  13.30 12.90 10.88 11.04

Increase (decrease) from operations
Total revenues  0.43  0.31 0.32 0.35 0.33
Total expenses  (0.20)  (0.21) (0.18) (0.18) (0.15)
Realized gains (losses)  0.71  1.01 0.32 0.50 0.96
Unrealized gains (losses)  (0.71)  1.44 — 1.62 (1.12)

Total increase (decrease) from operations (2)  0.23  2.55 0.46 2.29 0.02

Distributions
 From dividends  0.21  0.10 0.14 0.18 0.18
 From capital gains  0.46  0.49 — 0.09 —

Total annual distributions (3)  0.67  0.59 0.14 0.27 0.18

Net assets, end of accounting period (4)  14.82  15.26 13.30 12.90 10.88

(1) This information is derived from the Fund’s Annual Audited Financial Statements. The net assets per unit presented in the financial statements could differ from the 
net asset value calculated for fund pricing purposes. The differences are explained in the notes to the financial statements.

(2) Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase or decrease from operations is based on the 
weighted average number of units outstanding during the accounting period. This table is not intended to show a reconciliation between net assets per unit at the 
beginning and at the end of the accounting period.

(3) Distributions were paid in cash or reinvested in additional units of the Fund, or both.
(4) The net assets are calculated in accordance with International Financial Reporting Standards (IFRS).
(5) In this document, the word “units” indicates Series A units.
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Financial Highlights (continued)
Years ended

Ratios and Supplemental Data

Dec. 31 
2022

(12 months)

Dec. 31 
2021

(12 months)

Dec. 31 
2020

(12 months)

Dec. 31
2019

(12 months)

Dec. 31
2018

(12 months)

Net asset value (in thousands of $) (1)  168,681 162,313 141,098 137,411 114,452
Number of units outstanding (1)  11,389,336 10,641,317 10,601,925 10,655,895 10,532,978
Management expense ratio (%) (2)  1.35  1.40 1.40 1.40 1.25
Management expense ratio before waivers 

or absorptions by the Manager (%)  1.35  1.40 1.40 1.40 1.25
Portfolio turnover rate (%) (3)  21.79  23.86 39.95 34.66 49.72
Trading expense ratio (%) (4)  0.02  0.02 0.03 0.06 0.05
Net asset value per unit ($)  14.81  15.25 13.31 12.90 10.87

(1) This information is provided as at December 31 for the comparative accounting periods.
(2) Management expense ratio is based on total expenses for the stated accounting period (excluding commissions, other portfolio transaction costs and withholding 

taxes on dividend income) and is expressed as an annualized percentage of the daily average net asset value during the accounting period.
(3) The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio manager manages its portfolio investments. A portfolio turnover rate of 100% is 

equivalent to the Fund buying and selling all of the securities in its portfolio once during the accounting period. The higher a Fund’s portfolio turnover rate in the 
accounting period, the greater the trading costs payable by the Fund during the accounting period, and the greater the chance of an investor receiving taxable 
capital gains during the accounting period. There is not necessarily a relationship between a high turnover rate and the performance of a Fund.

(4) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of the daily average net asset 
value during the accounting period.

Management Fees
Fees payable by the Fund include management fees and operating 
charges. Operating charges are made up of administration fees 
and Fund expenses. Management and administration fees are 
calculated and credited daily and paid monthly.

Management fees include, among others, the portfolio manager’s 
and/or sub-manager’s fees, the fees relating to the marketing 
and distribution of the Fund and the Manager’s administration fees.

Administration fees include, among others, registrar custodian fees 
and fiduciary fees, expenses relating to accounting and valuation 
of the Fund, auditors’ and legal advisors’ fees and reporting fees 
to unitholders. Fund expenses are made up of regulatory filing fees 
and expenses of the Independent Review Committee.

For the year, annualized management fees charged to the Fund 
before government taxes amounted to 1.17% and are detailed 
as follows:

• Management fees:  1.05%

• Administration fees:  0.12%

Past Performance
The performance information assumes that all distributions made by 
the Fund in the periods shown were reinvested in additional securities 
of the Fund. The information does not take into account purchase, 
redemption, investment or other optional charges that would have 
reduced returns or performance. The Fund’s past performance is not 
necessarily indicative of how it will perform in the future.

Annual Returns
The bar chart shows the Fund’s annual performance for each of the 
years shown, and illustrates how the Fund’s performance has changed 
from year to year. The bar chart shows, in percentage terms, how 
much an investment made on the first day of each financial year 
would have grown or decreased by December 31 of each financial 
year or on the last day of the year.
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Annual Compound Returns (%)

1 year 3 years 5 years 10 years

FÉRIQUE World Dividend Equity 1.5 8.0 8.8 12.1

MSCI World ex-Canada Index (CA$)1 (12.0) 7.0 8.4 12.6

Median* (12.3) 3.8 4.6 8.6

1 MSCI AC World ex-Canada (CA$) between May 2012 and December 2014.
* Median return of all investment funds of the same category according 

to Fundata.

MSCI World ex-Canada Index
The MSCI World ex-Canada Index (CA$) measures the total return 
of equity securities of developed markets.

Comparison with the Index
The Fund posted a net return of 1.5% for the fiscal year ended 
December 31, 2022, compared to -12.0% for its benchmark index. 
Contrary to benchmark returns, which include no investment fees, 
Fund returns are expressed net of management and operating 
expenses payable by the Fund.
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Portfolio Overview
% of 

The Top 25 Holdings in the Portfolio  net asset value

Johnson & Johnson 2.8
AstraZeneca PLC, ADR 2.7
Microsoft Corp. 2.5
TotalEnergies SE 2.2
Novartis AG 2.2
Merck & Co. Inc. 2.1
TJX Companies Inc. 2.0
J. P. Morgan Chase & Co. 2.0
AIA Group Ltd. 2.0
Chubb Ltd. 2.0
Cisco Systems Inc. 2.0
Northrop Grumman Corp. 2.0
Colgate-Palmolive Co. 1.9
United Parcel Service Inc., Class B 1.9
Nippon Telegraph & Telephone Corp. 1.8
Duke Energy Corp. 1.7
Visa Inc., Class A 1.7
Texas Instruments Inc. 1.7
Tokio Marine Holdings Inc. 1.6
Home Depot Inc. 1.6
Mondelez International Inc. 1.5
Mitsubishi UFJ Financial Group Inc. 1.5
Nokia Corp. 1.5
Autoliv Inc. 1.5
UnitedHealth Group Inc. 1.4

47.8

% of 
Weighting by Country  net asset value

United States 52.6
Japan 10.1
France 8.2
Switzerland 6.7
United Kingdom 6.5
Sweden 2.5
Ireland 2.2
Hong Kong 2.0
Spain 1.8
Finland 1.5
Austria 1.2
Taiwan 1.2
South Korea 1.1
Cash, Money Market and Other Net Assets 1.0
Netherlands 0.8
Germany 0.3
Norway 0.3

Net Asset Value $168,680,632

The allocation of the portfolio may vary due to the transactions 
carried out by the Fund. A quarterly update is available.

Other Material Information
Neither MSCI nor any other party involved in or related to compiling, 
computing or creating the MSCI data makes any express or implied 
warranties or representations with respect to such data (or the results 
to be obtained by the use thereof), and all such parties hereby 
expressly disclaim all warranties of originality, accuracy, completeness, 
merchantability or fitness for particular purpose with respect to any 
such data. Without limiting any of the foregoing, in no event shall 
MSCI, any of its affiliates or any third party involved in or related 
to compiling, computing or creating the data have any liability for 
any direct, indirect, special, punitive, consequential or any other 
damages (including lost profits) even if notified of the possibility of 
such damages. No further distribution or dissemination of the MSCI 
data is permitted without MSCI’s express written consent.
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Gestion FÉRIQUE 
Place du Canada 
1010 de La Gauchetière Street West 
Suite 1400 
Montréal, Québec H3B 2N2

ferique.com

Additional information about the Funds is available 
in the Funds’ Prospectus, Annual Information Form, 
Fund Facts and Financial Statements.

You may obtain a copy of these documents, 
free of charge and on demand:

• by contacting the Manager, Gestion FÉRIQUE, 
at 514-840-9206 (toll-free at 1-888-259-7969);

•  by contacting the Principal Distributor, 
Services d’investissement FÉRIQUE at 514-788-6485 
(toll-free at 1-800-291-0337) or client@ferique.com;

•  by visiting ferique.com or sedar.com.


